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Shan You

(Formerly known as Shan You Counselling Centre)

[UEN, S95850103B]

Audited Financial Statements
Financial Year Ended 31 March 2018

STATEMENT BY THE MANAGEMENT COMMITTEE

In the opinion of the Management Committee, the accompanying financial statements are drawn up so as
to present fairly, in all material respects, the state of affairs of Shan You (the "Soclety”) as at 31 March
2018, and the results, changes in funds and cash flows of the Society for the year then ended.

At the date of this statement, there are reasonable grounds to believe that the Society will be able to pay

its debts as and when they fall due.

The Management Committee, comprising the following, authorised the issue of these financial statements

12 JUN 2018

Jenny Quek Hwee Huang President

Patrick Peck Wee Boon Vice President

Yeh Chien Ee Honorary Secretary

Lee Hian Hui Assistant Honorary Secretary
Ang Hwee Honorary Treasurer

Wilson Tan Assistant Honorary Treasurer
Eddy Lim Seok Boon Committee Member

Yee Liang Chien Committee Member

Jenny Tan Eng Eng Committee Member
Katherine Tay Chiew Har Committee Member

For and en behalf of the Management Committee,

.
Jenny Qutek Rweg#Huang

President

singapore, 1 9 JUN 2013

Appointed on 25 June 2016
Appointed on 25 June 2016
Appointed on 30 August 2017
Appointed on 30 August 2017
Appointed on 25 June 2016
Appointed on 25 June 2017
Appointed on 25 June 2017
Appointed on 25 June 2016
Appointed on 25 June 2016
Appointed on 22 February 2017

Ang Hwee
Honorary Treasurer
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Shan You
(Formerly known as Shan You Counselling Centre)
: [UEN, S95550103B]

. Audited Financial Statements
Financial Year Ended 31 March 2018

Suhaimi Salleh & |
ASSOC|ateS Independent auditor’s report to the members of:

Public Accountants and ‘ Shan You
Chartered Accountants of Singapore (Formerly known as Shan You Counselling
) Centre)
71 Ubi Crescent [UEN. $95550103B]
Excalibur Centre #08-01 [Registered under the Societies Act (Chapter 311) in the Republic of

Singapore 408571
T: (65) 6846.8376
F: (65) 6491.5218

Singapore] -

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Shan You (the “Society”), which comprise the
statement of financial position of the Society as at 31 March 2018, the statement of financial activities,
statement of changes in funds and statement of cash flows of the Society for the financial year ended, and
notes to the financial statements, inciuding a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act, Chapter 311 (the “Societies Act”}, the Charities Act, Chapter 37 and other
relevant regulations (the “Charities Act and Regulations™) arid Charities Accounting Standard in Singapore
("CAS"} so as to present fairly, in all material respects, the state of .affairs of the Society as at 31 March
2018 and the results, changes in funds and cash flows of the Society for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing ("SSAs™). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Society in accordance with the Accounting and
Corporate Regulatory Authority (FACRA™) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities ("ACRA Code”) together with the ethical requirements that are relevant to our audit
of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Statément by
the Management Commitiee set out on page 2 but does not include the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard. :
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Shan You -
(Formerly known as Shan You Cournselling Centre)
.fUEN. 595550103B]

Audited Financial Statements
Financial Year Ended 31 March 2018

Suhaimi Salleh & (conTD)
ASSOC|ateS ’ Indéhendent auditor’s report to the members of:

Public Accountants and

Chartered Accountants of Singapore Shan You :
{Formerly known as Shan You Counselling

71 Ubi Crescent Centre)

Excalibur Centre #08-01 [UEN: S95550103B]

Singapore 408571 [Registered under the Societies Act (Chapter 311) in the Republic of

T: (65) 6846.8376 ) Singapore]

F: (65) 6725.5218
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a.true and fair view in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and CAS, and for
such internal contrel as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due fo
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates.and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Society’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of .
our auditors’ report. However, future events or conditions may cause the Society to cease to
continue as a going concern.
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’ Shan You
(Formerly known as Shan You Counselling Centre)
[UEN. S855501038B]

Audited Financial Statements
Financial Year Ended 31 March 2018

Suhaimi Salleh & (conTD)
ASSOC|ateS Independent auditor’s report to the members of;
Public Accountants and
Chartered Accountants of Singapore Shan You
(Formerly known as Shan You Counsellmg
71 Ubi Crescent Centre)
Excalibur Centre #08-01 [VEN: S95550103B]
Singapore 408571 [Registered under the Societies Act (Chapter 311) In the Republic of
T: (65) 6846.8376 Singapore]
F: (65) 6725.5218 '

Auditor’s Responsibilities for the Audit of the Financial Statements (Cont'd)

. Evaluate the overall pfesentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair.presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
“control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion,

(a) the accounting and other records required to be kept by the Society have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act, the
Charities Act and Regulations.

(a) the fund raising appeals held during the year ended 31 March 2018 have been carried out in
. accordance with Regulation 6 of the Societies Regulations issued under the Societies Act and proper
accounts and other records have been kept of the fund raising appeals.

During the course of our audit, nothing has come to our attention that caused us to believe that during the
year:

(a) the Society has not used the donation moneys in accordance with its objectives as required under .
Regulation 11 of the Charities {Institutions of a Public Character) Regulations; and

(b} the Society has not complied with the requirements of Regulation 15 of the Charities (Institutions of a
Public Character) Regulations.

QL&EM ;//-e/@; 2 549/5*0—0‘%*/

Suhaimi Salleh & Associates
Public Accountants and
Chartered Accountants

‘Singapore, {2 JUN 2013

Partner—in—charge: Soo Hon Weng
PAB. No.: - 01089
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Shan You

(Formerly known as Shan You Counselling Centre)
[UEN. S95550103B]

Audited Financial Statements
Financial Year Ended 31 March 2018

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018

ASSETS

Current assets

Cash and cash equivalents
Other receivables
Inventories

Non-current assets
Property, plant and equipment

Total assets
LIABILITIES
Current liabilities

Other payables
Finance lease liabilities

Non-current liabilities
Finance lease liabilities
Total liabilities

NET ASSETS

FUNDS
Unrestricted funds

Pitt Chin Hui Memorial Fund {Designated Fund)

General Fund

Restricted funds
Maintenance Fund
_President’s Challenge

Counselling & Casework Programme Fund

Care & Share Fund

- TOTAL FUNDS

Note

0 00~

10

11
12

12

13
14

15
16
17
18

2018 2017

S$ S$
1,074,893 1,970,723
123,273 47,905
4,678 7,547
1,202,844 2,026,175
202,094 244,092
1,404,938 2,270,267
71,978 44,697
1,827 1,704
73,805 46,401
4,376 6,203
78,181 52,604
1,326,757 2,217,663
34,302 25,452
300,621 928,494
334,923 953,946
66,237 66,237
41,775 41,775
18,650 194,437
865,172 961,268
991,834 1,263,717
1,326,757 2,217,663

The accompanying notes form an integral part of these financial statements.

Suhaimi Salleh & Associates, Public Acco'untants and Chartered Accountants of Singapore

Page 14 of 32



Shan You
{Formerly known as Shan You Counselling Centre)
fUEN. S95550103B]

Audited Financial Statements
Financial Year Ended 31 March 2018

STATEMENT OF CHANGES IN FUNDS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

Net
Balance at income/ Balance at
beginning of  (expenditure) end of
year for the year year
Note sS4 S$ S35

2018
Unrestricted funds
Pitt Chin Hui Memorial Fund 13 25,452 8,850 34,302
General Fund i4 928,494 (627,873) 300,621

953,946 (619,023) 334,923
Restricted funds
Maintenance Fund 15 66,237 0 66,237
President’s Challenge 16 41,775 0 41,775
Counselling & Casework Programme Fund 17 194,437 (175,787) 18,650
Care & Share Fund 18 961,268 {96,096} 865,172

1,263,717 {271,883) 991,834
Total funds 2,217,663 (890,906) 1,326,757
Net
Balance at income/ Balance at
beginning of  (expenditure) end of
year for the year year
Note S$ S% S%
2017
Unrestricted funds
Pitt Chin Hui Memorial Fund 13 17,470 7,982 25,452
General Fund 14 983,279 (54,785) 928,494
1,000,749 (46,803) 953,946

Restricted funds
Maintenance Fund 15 66,237 0 66,237
President’s Challenge 16 0 41,775 41,775
Counselling & Casework Programme Fund 17 149,823 44,614 194,437
Care & Share Fund 18 364,075 567,193 961,268

580,135 683,582 1,263,717
Total funds 1,580,884 636,779 2,217,663

The accompanying notes form. an integral part of these financial statements.

Suhaimi Salleh & Associates, Public Accountants and Chartered Accountants of Singapore

Page 15 of 32



Shan You

(Formerly known as Shan You Counselling Cenire)

[UEN. S95550103B] .

Audited Financial Statements
Financial Year Ended 31 March 2018

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

Note
Cash flows from operating activities
Net (expenditure)/income for the year

Adjustments for: ;

- Depreciation of property, plant and equipment 10
- Interest expense on finance lease liabilities

- Interest income on fixed deposits ‘

Operating cash flow before working capital changes

Changes in operating assets and liabilities

- Inventories

- Other receivables

- Other payables

Net cash generated from operating activities

Cash flows from investing activities

Interest received

Purchases of property, plant and equipment 10
Net cash used in investing activities

Cash flows from financing activities

Finance lease interest paid

Proceeds from finance lease liabilities
Repayment of finance lease liabilities

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of financial year 7

Cash and cash equivalents comprise:
Cash on hand
Cash at banks
Fixed deposits

N ]

2017

2018

S$ S$
(890,906) 636,779
214,009 66,427
453 471
(3,213) (17,508)
(679,657) 686,169
2,869 165
(77,908) (21,102)
27,281 {(125,822)
(727,415) 539,410
(5,753) " 15,031
(172,011) (255,178)
{166,258) (240,147
(453) (471)
0 9,234
(1,704) {1,327)
(2,157) 7,436
-{895,830) 306,699
1,970,723 1,664,024
1,074,893 1,970,723
8,833 1,872
401,123 897,122
664,937 1,071,729
1,074,893 1,970,723

The accompanying notes form an integral part of these financial statements,

Suhaimi Salieh & Associates, Public Accountants and Chartered Accountants of Singapore

Page 16 of 32



Shan You
(Formerly known as Shan You Counselling Centre)
[UEN. S95550103B]

" Audited Financial Statements
Financial Year Ended 31 March 2018

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2018

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

2.1

2.2

General information

Shan You (the “Society”) is registered and domiciled in Singapore. The Society’'s registered address
and principal place of business is located at 5 Upper Boon Keng Road, #02-15 Singapore 380005.
With effect from 04 July 2017, the name of the Society was changed from Shan You Counselling
Centre to Shan You.

The Society was registered on 17 June 1995 under the Societies Act {Chapter 311} and is a charity
registered under the Charities Act, Chapter 37 since 28 December 1995, The Society has been
accorded the Institutions of a Public Character (*IPC"} status until 31 May 2019.

The Society is a non-profit organisation. The principal activities of the Society are those of
providing counselling, family support and other community services to those in need, regardless of
race or religion based on the Buddhist principles of compassion and loving-kindness.

Significant accounting policies

Basis of preparation

These financial statements have been prepared in accordance with CAS and disclosure
requirements of the Societies Act and the Charities Act and Regulations. The financial statements
have been prepared under the historical cost convention except as disclosed in the accounting

policies below.

The financial statements are presented in Singapore Dollar (5%),. which is also the Society’s
functional currency.

The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in Note 3.

Income recegnition

Income comprises the fair value of the consideration received or receivable in the ordinary course
of the Society's activities. Income is recognised as follows:

2.2.1 Donations

Unrestricted donaticns are reported as income. The timing of income recognition is
governed by the donor’s intent. If the donor is silent, the donation is recognised as income
in the year made. The timing of income recognition for restricted donations is the same as
for unrestricted donations.

2.2.2 Donations-in-kind

Donations-in-kind are recognised when the fair value of the assets received can be
reasonably ascertained.

2.2.3 Government grants

Government grants are recognised as income in the financial statements over the periods
necessary to match them with the related costs, which they are intended to compensate on
a systematic basis.

Suhaimi Salieh & Associates, Public Accountants and Chartered Accountants of Singapore Page 17 of 32



Shan You
{Formerly known as Shan You Counselling Centre)
[fUEN. S95850103EB]

Audited Financial Statements
Financial Year Ended 31 March 2018

2.2

2.3

2.4

'Significant accounting policies {(Cont'd)
Income recognition (Cont’'d)
2.2.4 Interest income

Interest income is recognised on a time proportion basis using the effective interest
method.

2.2.5 Other income,
Other income is recognised when received.
Expenditures recognition

All expenditure is accounted for on accrual basis, aggregated under the respective areas. Direct
costs are attributed to the activity where possible, where costs are not wholly attributable to an
activity, they are apportioned on a basis consistent with the use of resources.

2.3.1 Cost of generating funds

Cost of generating funds comprises all directly attributable costs incurred in the generating
voluntary income and fundraising activities. These costs include costs related to
constitutional and statutory requirements and an apportionment of overhead and shared
costs.

2.3.2 Cost of charitable activities

Cost of charitable activities comprises all diréctly attributable costs incurred in the pursuit
of the charitable objects of the Society and an apportionment of overhead and shared
cosfts.

2.3.3 Governance and administrative costs

Governance costs include the cost of governance arrangement, which related to the general
running of the Society, providing governance infrastructure and ensuring public
accountability. These costs include costs related to constitutional and statutory
requirements and an apportionment of overhead and shared costs.

Employee benefits
2.4.1 Defined contribution plans

The Society makes contributions to the Central Provident Fund scheme in Singapore, a
defined contribution pension scheme. Contributions to defined contribution pension
schemes are recognised as an expense in the period in which the related service is
performed. .

2.4.2 Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid if the Society has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be
estimated reliably.

Suhaimi Salleh & Associates, Publfic Accountants and Chartered Accountants of Singapore Page 18 of 32



Shan You
( Formerly known as Shan You Counselling Centre)
FUEN, S95550103B]

Audited Financial Statements
Financiaf Year Ended 31 March 2018

2.5

2.6

2.7

Significant accounting policies {Cont'd)
Operating leases

Leases of property, plant and equipment where the Society assumes substantially all the risks and
rewards incidental to ownership of ownership are classified as finance leases. Finance |leases are
capitalised at the inception of the lease at the lower of fair value of the [eased properiy or the
present value of the minimum lease payments. Each lease payment is allocated between the
liability and finance charges so as to achieve a constant rate on the finance balance outstanding.
The corresponding rental obligations, net of finance charges, are shown on the statement of
financial position.

The interest element of the finance charge is taken to the statement of financial activities over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset
and the lease term.

Operaiing lease payments are recognised as an expense in net income or expenditure on a
straight-line basis over the lease term. The aggregate benefit of incentives provided by the lessor is
recognised as a reduction of rental expense over the lease term on a straight-line basis.

Income tax

The Society is a charity registered under the Charities Act since 28 December 1995, Consequently,
the income of the Society is exempted from tax under the provisions of Section 13 of the Income
Tax Act Cap. 134,

Financial assets
2.7.1 Classification

The Society classifies its financial assets as loans and receivables. The classification
depends on the purpose for which the assets were acquired. Management determines the
classification of its financial assets at initial recognition and re-evaluates this designation at
every reporting date. '

Loans and receivables are non-derivative financial assets with fixed or determinable

' payments that are not quoted in an active market. They are included in current assets,
except those maturing later than 12 months after the reporting date, which are classified as
non-current assets. Loans and receivables are classified within “Cash and cash equivalents”
and “Other receivables” on the statement of financial position.

2.7.2 Recocgnition and derecognition
. Financial assets are initially recognised at their transaction price, excluding transaction

costs, if any. Transaction costs shall be recognised as expenditure in the statement of
financial activities as incurred.
Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Society has transferred substantially
all risks and rewards of ownership.

2.7.3 Measurement

Financial assets are initially recognised at fair value plus transaction costs.

Loans and réceivables are subsequently carried at amortised cost using effective interest
" method.

Suhaimi Salleh & Associates, Public Accountants and Chartered Accountants of Singapore Page 19 of 32



Shan You
(Formerly known as Shan You Counselling Centre)
[UEN. S95550103B]

Audited Financial Statements
Fmancra! Year Ended 31 March 2018

2.

2.7

2.8

2.9

2.10

2.11

Significant accounting policies (Cont’d)'

Financial assets (Cont’'d)

2.7.4 Impairment
The Society assesses at each reporting date whether there is objective evidence that a
financial asset or a group of financial assets is impaired and recognises an allowance for
impairment when such evidence exists.
An allowance for impairment of financial assets is recognised when there is objective
evidence that the Society will not be able to collect all amounts due according to the
original terms of the receivables. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency
in payments is considered indicators that the receivable is impaired. The amount of the
allowance is the difference between the asset’s carrying amount and the undiscounted
future cash flows that the Society expects to receive. The amount of the allowance for
impairment is recognised in the statement of financial activities within “Governance and
other administrative costs”.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and deposits with financial institutions, which are
subject to an insignificant risk of changes in value.

Other receivables

Other receivables are initially recognised at fair value, and subsequently carried at amortised cost,
using the effective interest method.

Inventories

Inventories are carried at the lower of cost and net realisable value.
Property, plant and equipment

2.11.1 Measurement

All property, plant and equipment are initially recognised at cost and subsequently carried at cost
less accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment initially recognised includes its purchase price
and any costs that are directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by Management.

2.11.2 Depreciation

Depréciation on property, plant and equipment is calculated using the straight-line method to
allocate their depreciable. amounts over their estimated useful lives as follows:

Useful lives
Leasehold improvements 5 vears
Furniture and fixtures 3 years
Office equipment 3 years
Renovation 3 years
Equipment 3 vears

The residual values, estimated useful lives and depreciation method of property, plant and
equipment are reviewed, and adjusted as appropriate, at each reporting date. The effects of any
revision are recognised in the statement of financial activities in the financial year in which the
changes arise.

Suhaimi Salleh & Associates, Public Accountants and Chartered Accountants of Singapore Page 20 of 32



Shan You
(Formerly known as Shan You Counselling Centre)
[UEN. 5955501038]

Audited Financial Statements

2.11

2.12

2.13

2.14

2.15

Financial Year Ended 31 March 2018
Significant accounting policies (Cont'd)
Property, plant and equipment (Cont'd)

2.11.3 Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already been
recognised is added to the carrying amount of the asset only when it is probable that future
economic benefits associated with the item will flow to the Society and the cost of the item can be
measured reliably. Other subsequent expenditure is recognised as repair and maintenance
expenses in the statement of financial activities during the financial year in which it is incurred.

2.11.4 Disposal

On disposal of an item of property, plant and equipment, the difference between the net disposals
proceeds and its carrying amount is taken to the statement of financial activities.

Fully depreciated assets still in use are retained in the financial statements.
Financial liabilities

Financial liabilities are recognised when the Society becomes a party to the contractual agreements
of the instrument and are classified according to the substance of the contractual arrangements
entered into. All interest related charges are recognised in the statement of financial activities.
Financial liabilities include “QOther payables”.

Financial liabilities which are due to be settled within 12 months after the reporting date are
presented as current liabilities in the statement of financial position even though the original term
was for a period longer than 12 months and an agreement to refinance, or to reschedule payments,
on a long-term basis is completed after the reporting date and before the financial statements are
authorised for issue. Other financial liabilities due to be settled more than 12 months after the
reporting date are presented as non-current liabilities in the statement of financial position.

Financial liabilities is derecognised when the obligations under the liability is discharged or
cancelled or expires. When existing financial liabilities are replaced by another from the same
lender on substantially different terms of an existing liahility are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability, and the difference in respective carrying amounts is recognised in the statement of
financial activities.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position when there is a currently enforceable legal right to offset the recognised amounts
and the Society intends to settle on a net basis, or to realize the asset and settle the liability
simultaneously.

Other payables

Other payables excluding -accruals, are recognised at their transaction price, excluding transaction
cost, if any, both at initial recognition and at subseguent measurement. Transaction costs are
recognised as expenditure in the statement of financial activities as incurred. Accruals are
recognised at the best estimate of the amount payable.

Provision for other liabilities and charges
Provisions for other liabilities and charges are recognised when the Society has a present legal or

constructive obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount has been reliably estimated.
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2.16

2.17

Significant accounting policies (Cont'd)
Funds

Restricted fund balances are restricted by outside sources and may only be utilised in accordance
with the purposes for which they are established. Designated funds are earmarked for specific
purposes and are largely made up of funds allocated at the discretion of the Management

Committee. These designated funds are treated as restricted funds as they contain funds restricted
by cutside sources.

The Management Committee retains full control over the use of unrestricted funds for any of the
Society’s purposes. '

Related parties
A related party is defined as follows:
(a) A person or a close member of that person’s family is related to the Society if that person:

(i) Has control or joint control over the Society;
(i) Has significant influence over the Society; or

(iiiy Is a member of the key management personnel of the Society or of a parent of the
Society;

{b) An entity is related to the Society if any of the following conditions applies:

(i) The entity and the Society are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others;

{ii) One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member);

(iii) Both entities are joint ventures of the same third party;

{iv) One entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(v) The entity is a post-employment benefit plan for the benefit of employees of either the
Society or an entity related to the Society. If the Society is itself such a plan, the
sponsoring employers are also related to the Society;

(vi) The entity is controlled or jointly controlled by a person identified in (a); _

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity); and

(viii) The entity, or any member of a group of which it is a part, provides key management
personnel services to the reporting entity or to the parent of the reporting entity.
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3.1

Significant accounting judgements and estimates

The preparation of the Society’s financial statements reguires management to make judgements,
estimates and assumptions that affect the reported amounts of income, expenditure, assets and
liabilities, and the disclosure of contingent liabilities at the end of each reporting period. Uncertainly
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of the asset or liability affected in the future periods.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period are discussed below. The Society based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Society. Such changes are reflected in the
assumptions when they occur.

Useful lives of property, plant and equiprment

Management determines the estimated useful lives and the related depreciation for its property,
plant and equipment based on the period over which the property, plant and equipment are
expected to provide economic benefits. Management's estimation of the useful lives of property,
plant and equipment is based on collective assessment of industry practice, internal technical
evaluation and experience with similar assets.

The estimation of the useful lives of the property, plant and equipment could change significantly
due to physical wear and tear, technical or commercial obsolesce and legal or other limits on the
use of property, plant and equipment. The depreciation charge is increased where useful lives are
less than previously estimated lives.

The carrying value of property, plant and equipment as of 31 March 2018 and 2017 is $$202,094
and $$244,092 respectively.

Based on Management’s assessment, no change in the estimated useful lives of property, plant and
equipment is required as of 31 March 2018 and 2017.

Donations
2018 2017
S$ Ss
Tax exempt donations 200,749 191,409
Non-tax-exempt donations . 315,891 206,502
516,640 397,911
The donations were allocated as follows:
» Designated general donations 112,119 - 366,669
e Designated fundraising events : 404,521 31,104
e Designated the kindness space 0 138
516,640 397,911
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5.

6.

7.

Staff costs

Included in the expenses expended are the following staff costs:

Salaries and bonuses
Employer’'s contribution to CPF
Staff benefits

Medical

Training course

The staff costs were allocated as follows:

= Cost of generating funds
» Cost of charitable activities

s Governance and administrative costs

Support cost

2018 2017

S$ S$
1,071,705 697,640
148,305 97,627
15,695 11,622
178 419
38,066 5,371
1,273,949 812,679
1,848 5,192
745,044 643,889
527,057 163,598
1,273,949 812,679

The following support costs for financial years ended 31 March 2018 and 2017 were allocated as

follows:

Support Costs

Staff costs
Communications

Rental of building and equipment
Utilities

Insurance

Maintenance of building
Maintenance of equipment
Supplies and materials
Depreciation

Audit fee

Bank service charges

Cash and cash equivalents

Cash on hand
Cash at banks
Fixed deposits

Basis of Apportionment
Number of employee to total staff
% of employee to total staff
Space occupied

Space occupied

Space occupied

Space occupied

Space occupied

% of employee to total staff
% of employee to total staff
% of employee to total staff
% of employee to total staff

2018 2017

S$ S$
8,833 1,872
401,123 897,122
664,937 1,071,729
1,074,893 1,970,723

The fixed deposits mature within 2 to 24 months (2017: 1 to 12 months) from the financial year

end and earn interest at rate of 0.45% to 2% (2017: 0.45% to 2%) per annum.
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8.

Other receivables

Interest receivables on fixed deposits

Other receivables
Deposits
Prepayments

Inventories

Donations in-kind

At beginning of financial year
Additions

Distributions

At end of financial year

2018 2017
S$ S$
3,608 6,148
33,749 8,440
10,593 12,220
75,323 21,097
123,273 47,905
2018 2017
S$ S$
7,547 7,712
88,003 96,199
(90,872) (96,364)
4,678 7,547

Suhaimi Salleh & Associates, Public Accountants and Chartered Accountants of Singapore Page 25 of 32



ZE 40 97 obed

B40debUIS JO SIUEIUN0IIY PRISIIEYD PUR SJHEILINOIIY JifGNd ‘SIIBID0SSY 9 LBIIES IUIeyns

‘7T 210N Ul pasopsIp se ases| soueul Jepun paldinboe sjasse alam (699'9$S 1/ T0T) T6S'E$S 40 syunowe BulAdied yum juswdinba aoiyo

g5E8[ @oUewl] Jopun pay s13s5y

$60°20¢ 6v59 ZrFFET 129718 ZEr's 0 8T0Z UdlewW 1€
260'e 0 T#Z'86T 1587SP 0 0 2102 UYddeW T¢
_ junowe m:__?_.:mu
666609 S98 S5¥6'$9T 8r0'SZT 0L/4'87 T/2°06T 8T0Z YW 1€ IV
600FT¢C 598 SZ9'T8T 5+8'/¢ $/9'¢ 0 ab.eyd uonepaldag
066'56€E 0 0ZE'E8 £07°L6 960'sZ T/£°06T _ £T0T YMeW 1€
/[Z¥'99 0 I T41 +81'81 0 0 af.eyd uonepaidag
£95'67¢ 0 L£0°SE 6106/ 960'6¢C TLE'06T 9102 |4dy T ¥
uonepaIdap paje|NWNIoY
_ £60'218 Pib'L /9€766E 61.79/1 z0Z’'8g T/£°06T 8107 UYdieW T¢IV
T10°241 vIv'L 928'LTT S99°cE 90T'ET 0 SuonIppY
Z80°0%9 0 195’182 PSO'EPT 960'62 T£E'06T LTOZ U2l TE IV
8/1'662 0 976'CTe zse'1y 0 0 SUONIPPY
$06'+8¢ 0 G£9'/9 Z08'T0T 960°'sZ T/£°06T 9107 IMdY T Iy
150D
$s $s $s $5 35 $s
[zale] | juswdinbg UCIIBAOUSY Juawdinba SaJn)xi} sjuawaaciduwi
Eelilleg) pue ainjiuing ployasean

juawdinba pue jue|d ‘Ajiedoad 0T

STOZ Y2iew TE PapuF Jeaj (eioueuld

SjuaWRlels [eppueuld paypny

[8£07105556S "NINJ

(241U BUIjESLING) NOA URYS SE UMOUN ALIBULICH)

nog ueys



Shan You
(Formerly known as Shan You Counselling Centre)
fUEN. S9558501038]

Audited Financial Statements
Financial Year Ended 31 March 2018

11. Other payables

2018 2017
S$ S$
Advance donations and memberships 10,710 30,740
Advance projects & events 1,006 8]
Advance seminar ' 42,753 0
Other payables . 11,212 8,257
Accruals 6,297 5,700
71,978 44,697
12, Finance lease liabilities
2018 2017
" S% S$
Current 1,827 1,704
Non-current 4,376 6,203
6,203 7,907
Minimum Finance Present
lease value of
charges
payment payments
5S¢ S$ s$
2018
Not later than one year 2,157 330 1,827
Later than one year but not later )
than five years 4,674 298 4,376
6,831 628 6,203
2017
Not later than one year 2,157 453 1,704
Later than one year but not later
than five years 6,831 628 6,203
8,988 1,081 7,907

The Society leases office equipment from non-related parties under finance leases. Lease term do
not contain restrictions concerning dividends, additional debt or further leasing.

The effective interest rate for the finance lease is approximately 3.36% (2017: 3.36%) per annum
with a remaining lease term up to 38 months (2017: 50 months).

The obligations under finance lease are secured by the lessors’ title to the .leased assets as
disclosed in Note 10.

13.  Pitt Chin Hui Memorial Fund
The fund is meant for programmes that help the needy.
14. General Fund

The General Fund are expendable at the discretion of the Management in furtherance of the
Society’s objects and purposes.
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15.

1e6.

17.

- 18,

19.

20.

21.

Maintenance Fund

The fund pertains to the balance of the building fund that was re-designated by the Management
Committee during the financial year 2013. The fund will be used for building cyclical maintenance
purposes.

President’s Challenge

Initiated by former President S R Nathan in 2000 and continued by President Tony Tan in 2012, the
President’s Challenge is an annual series of events to create greater awareness of the needs of the
social service voluntary sector, and to mobilise the community to help the disadvantaged and less
fortunate in our midst.

Counselling & Casework Programme Fund

Counselling and Casework Programme is funded by the NCSS Community Chest and to provide
services to children and youth, adults and families regardiess of race, religion or ability to pay. This
fund is restricted to be used exclusively for this programme only and any accumulated surplus from
past years ploughed back only to the same programme.

Care & Share Fund

The Care & Share Fund is a matching grant of one dollar for every donation raised by the Society
provided by the Government in celebration of SG50 to build capabilities and capabilities of the
social service sector.

Number of employees

The number of employees in the Society ‘at the end of the reporting date was 25 (2017: 20). As
disclosed in Note 5, total staff costs as at year-end amounted to $$1,273,949 (2017: 5$812,679).

Operating lease commitment

The Company leases a food stall and office equipment under non-cancellable operating lease
agreement. This lease has varying terms, escalation clauses and renewal rights.

The future minimum rental payable under non-cancellable operating lease contracted for at the
reporting date but not recognised as liabilities, was as follows:

2018 . 2017
5% S$
Not later than one year 37,896 4,296
Later than one year but not later than five years 13,598 17,894
51,494 22,180

Related party transactions and balances
(a) Related party transactions and balances

There was no transaction between the Society and related party for the financial year ended 31
March 2018 and 31 March 2017.
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21.

22.

23.

Related party transactions and balances (Cont’'d)
{(b) Compensation of key management personnel

Key management personnel compensation for the financial year was as follows:

2018 2017
5% 5%
Executives’ remuneration:
Salaries and bonuses 306,605 168,088
Emplover’s contribution to CPF 30,371 20,816
. 336,976 188,904
No. of executives of the Society in remuneration
bands:
Below S$100,000 4 4
Above $$100,000 1 0
Financial instruments
The financial assets and liabilities of the Society as at the financial reporting date are as follows:
2018 2017
S$ S$
Financial Assets -
Loans and receivables
Cash and cash equivalents 1,074,893 1,970,723
Other receivablas (excluding prepayments and
advances) 47,950 26,808
1,122,843 1,997,531
Financial Liabilities
Other payables {(excluding advance donations
and membership, projects, events and
seminar) 17,509 13,957
Finance lease liabilities 6,203 7,907
23,712 21,864

Financial risk management

The Society is mainly exposed to interest rate risk, credit risk and liquidity risk.

Risk management is carried out under policies approved by the Management Committee. The Board
provides written principles for overall risk management, as well as written policies covering specific
areas, such as currency risk, interest rate risk, credit risk and liquidity risk use of derivative
financial instruments and investing excess liquidity.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Society’s financial
instruments will fluctuate because of changes in market interest rates. The Society’s exposure to
interest rate risk arises primarily from their cash and cash equivalents.

The Society does not expect any. significant effect on the Society’s income or expenditure arising
from the effects of reasonably possible changes to interest rates on interest bearing financial
instruments at the end of the financial year.
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23.

Financial risk management (Cont’d)

Interest rate risk (Cont'd)

Sensitivity analysis for interest rate risk

At the reporting date, the interest rate profile of the Society’s interest-bearing financial instruments
was as follows:

2018 2017
S% S$
Fixed rate instruments
Financial assets
Fixed deposits 664,937 1,071,729
Financial ljabilities )
Finance lease liabilities 6,203 7,907

The sensitivity analysis is based on changes in the interest rates of variable rate financial
instruments.

At the reporting date, the Society does not have variable rate interest-bearing financial
instruments.

Credit risk

Credit risk is .the potential financial loss resulting from the customer defaulting on its contractual
obligations to the Society.

The Society has minimal exposure to credit risks due to the nature of its activities.

Liguidity risk

Liguidity risk is the risk that the Society will encounter difficulty in meeting its financial obligations
due to shortage of funds. The Society exposure to liquidity risk arises primarily from mis-matches

of the maturities of financial assets or liabilities,

Management monitors and ensures that the Society maintains a level of cash and cash equivalents
deemed adequate to finance the Society’s operations. :

The table below summarises the maturity profile of the Society’s financial assets and liabilities at
the end of the reporting period based on the contractual undiscounted repayment obligations:

Later than one
year but not

Within one later than five
year years Total
5% 5% 5%
2018
Financial assets
Cash and cash equivalents 1,074,893 0 1,074,893
Other receivables (excluding .
prepayments and advances) ~ 47,950 0 47,950
1,122,843 0 1,122,843
Financial liabilities
Other payables {excluding advance
donations and membership, projects;
events and seminar (17,509) 0 (17,509)
Finance lease liabilities (2,157} (4,674) (6,831)
) (19,666) (4,674) (24,340)
Net financial assets 1,103,177 {4,674) 1,098,503
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23.

24.

25,

Financial risk management (Cont’'d)

Liguidity risk {Cont’d)

Later than one
year but not

Within one later than five
year years Total
S$ S$ S$
2017
Financial assets
Cash and cash equivalents 1,970,723 0 1,970,723
Other receivables {excluding
prepayments and advances) 26,808 0 26,808
' 1,997,531 0 1,997,531
Financial liabilities
Other pavables (excluding advance
donations and membership) (13,957) 0 (13,957)
Finance lease liabilities (2,157) (6,831) (8,988)
’ (16,114) (6,831) - (22,945)
Net financial assets 1,981,417 {(6,831) 1,974,586
Fundraising expenses
2018 2017
5% 5%
Gross donations 404,521 31,104
Direct costs of fund raising expenses 347 1,164
Percentage of direct fund-raising expenses over .
gross donations 0.09% 3.74%
Reserve position and policy
The Scociety’s reserve position for financial year ended 31 March 2018 is as follows:
Increase/
2018 2017 (decrease)
S$ ‘ S$ %
A Unrestricted Funds
Pitt Chin Hui Memorial Fund 34,302 25,452 34.8%
General Fund 300,621 928,494 (67.6%)
B Restricted Funds
Maintenance Fund 66,237 66,237 0
President's Challenge 41,775 41,775 0
Counselling & Casework Programme Fund 18,650 194,437 (90.4%)
Care & Share Fund 865,172 961,268 (10%:)
C Endowment Fund N/A N/A N/A
D Total Funds 1,326,757 2,217,663 (40.2%)
E Total Annual Operating Expenditure 2,364,394 1,377,951 71.6%
F Ratio of Funds to Annual Operating Expenditure (A/E} 0.14 0.69
Reference:

C. An endowment fund consists of assets, funds or properties that are held in perpetuity which produce annual .

income flow for a foundation to spend as grants.

D. Total Funds include unrestricted, restricted/ designated and endowment funds.
E. Total Annual Operating Expendlture includes expenses related to Cost of Generatlng Funds, Cost of
Charitable Activities and Governance and Administration costs.
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25,

26,

27.

Reserve position and policy (Cont'd)
The Society’s reserve policy is as follows:

The reserve of the Society provides financial stability and the means for the development of the Society’s
activities. The Management Committee intends to maintain the reserves at a level suificient for its operating
needs. The Society reviews the level of reserves regularly for the Society's continuing obligations.

Management of conflict of interest

During the current and previous financial year, none of the Management Committee received any
remuneration from the Society.

Management Committee members are required to disclose any interest that they may have,
whether directly or indirectly, that the Society may enter intoe or in any organisations that the
Society has dealings with or is considering dealing with; and any personal interest accruing to him
as one of the Society’'s supplier, user of services or beneficiary. Should there be any potential
conflict of interest, the affected Management Committee may not vote on the issue that was the
subject matter of the disclosure. Detailed minutes will be taken on the disclosure as well as the
basis for arriving at the final decision in relation to the issue at stake.

Authorisation of financial statements

The financial statements for the financial year ended 31 March 2018 were authorised for issue in
accordance with a resolution of the Management Committee on 1 2 JUN 2013
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